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Media Alert: 
 

City Council to Host Public Hearing on the  
Neighborhood Stabilization Program 

Will They Answer the $211 Million Question? 
 

Who: Chicago Citizens for Neighborhood Stabilization is a group of residents and community based 
organizations from across the City who have expressed an interest in the City’s progress in 
implementing its Neighborhood Stabilization Program.    The group delivered a letter to Alderman Ray 
Suarez on January 15, 2010, requesting that the City Council Committee on Housing and Real Estate 
host a public hearing on the status of the program. Alderman Suarez is the Chairman of the Committee. 

 
What: Chicago Citizens for Neighborhood Stabilization is encouraging people from around the City of Chicago 

to attend the City Council Committee on Housing and Real Estate’s public hearing to provide a status 
report on Chicago’s $211 million Neighborhood Stabilization Program (NSP).   

 
When: Thursday, March 11, 2010, 10:00 A.M. 
 
Where: City Council Chambers, 121 North LaSalle Street 
 
Why:  About a year ago, the City of Chicago received $55 million in HUD Neighborhood Stabilization funds 

with the expectation of leveraging an additional $58 million in private financing. The proceeds were to 
be used to purchase 425 abandoned foreclosed properties for rental and for sale housing in 25 
neighborhoods most heavily impacted by the mortgage foreclosure crisis.  An additional 100 dilapidated 
properties were to be purchased for demolition with the resulting vacant lots to be land banked and sold 
to developers and not for profit developers to build new homes.   

 
“Not only is the program moving more slowly than we anticipated, there seems to be confusion as to 
what the City is trying to ultimately achieve”, said Valerie Leonard, a North Lawndale resident. The 
City’s application for its first round of funding for the program indicates that the City plans to use 
proceeds to purchase 425 housing units; the Chicago NSP website indicates that the City plans to 
purchase over 2,000 properties; the City’s website indicates that the City plans to purchase up to 2,500 
housing units over the next 3-5 years. There is sufficient funding to purchase up to 1,375 housing units 
with proceeds from the first round of funding if current market conditions persist. HUD announced on 
January 14, 2010 that Chicago will get an additional $98 million in Recovery funding to continue the 
program in the upcoming year.  The City has expanded the program to target 28 communities. 
 
Ms. Leonard also noted that the City appears to have shifted its strategy from helping the communities 
with the greatest need, to assisting those communities that have great need, but also have the greatest 
chances of recovery. “If we’re not careful, we’ll have a situation where the City is effectively using the 
demographics of certain communities to justify the need for the funding, but channeling the money to 
communities that may be able to recover from the foreclosure crisis without intervention from the public 
sector.  What about those communities that have been left behind for the last 60 years?” To date, there 
have been no investments in West Garfield Park, although it was named one of the areas of greatest 
need. 
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